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ABSTRACT: The problem of Zakat management lies in its operational and managerial collection
and distribution of its funds. This study aims to examine the performance of Zakat institutions
in Indonesia in relation to economic sustainability. To achieve the aim of the study, the paper
employs a quantitative descriptive methodology with the data taken from the annual report of
the National Board of Zakat for the Republic of Indonesia (BAZNAS). The data consists of
financial ratios of Zakat management performance from 2019 to 2022. The data was then
gauged and analyzed through financial and management ratios developed by BAZNAS. The
study results indicate a positive trend in the management of Zakat in Indonesia throughout the
years. The growth ratio increased from 26% in 2019 to 42.16% and 50.02% in 2021 and 2022
respectively. The paper infers that there is a big potential for Zakat in Indonesia to support the
economic sustainability of the nation. However, there must be an initiative from Zakat
institutions and policymakers to increase awareness of Zakat. The study humbly suggests
productive activities in the distribution of zakat funds, creating a circular economy for the
nation's Muslims. The paper carries some limitations and future recommendations for the
study of Zakat.

Masalah pengelolaan zakat terletak pada operasional dan manajerial pengumpulan dan
pendistribusian dananya. Tujuan dari penelitian ini adalah untuk mengkaji kinerja lembaga
zakat di Indonesia dalam kaitannya dengan keberlangsungan ekonomi. Untuk mencapai
tujuan penelitian, makalah ini menggunakan metodologi deskriptif kualitatif dengan data yang
diambil dari laporan tahunan Badan Amil Zakat Nasional Republik Indonesia (BAZNAS). Data
tersebut terdiri dari rasio keuangan kinerja pengelolaan zakat dari tahun 2019 hingga 2022.
Data tersebut kemudian diukur dan dianalisis melalui rasio keuangan dan pengelolaan yang
dikembangkan oleh BAZNAS. Hasil kajian menunjukkan adanya tren positif dalam pengelolaan
zakat di Indonesia dari tahun ke tahun. Rasio pertumbuhan meningkat dari 26% pada 2019
menjadi 42,16% dan 50,02% masing-masing pada 2021 dan 2022. Makalah ini menyimpulkan
bahwa terdapat potensi besar zakat di Indonesia untuk mendukung keberlangsungan
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ekonomi bangsa. Namun, harus ada inisiatif dari lembaga zakat dan pembuat kebijakan untuk
meningkatkan kesadaran berzakat. Studi ini dengan rendah hati menyarankan kegiatan
produktif dalam pendistribusian dana zakat yang menciptakan ekonomi sirkular bagi umat
Islam bangsa. Makalah ini membawa beberapa keterbatasan dan rekomendasi masa depan
untuk studi Zakat.

Keywords: Zakat Management, Zakat Development, Economic Growth, Sustainable
Economy.

I.  INTRODUCTION

Zakat is worship arranged in the Al-Quran and Hadith, which must be accepted as what
exists and included inside one pillar of Islam, that is, fardhu' ain. If held, Zakat payment
could bring much usefulness as removing characteristic miser, cleaning treasures,
eradicating poverty, training attitude philanthrope as well as obeying Allah's will SWT.
According to the view structure of socio-economic related Islamic countries, Zakat has a
unique character because the payment obligation is related to economy and religiosity as
well as a means of Zakat spiritual (Muthoifin & Nuha, 2016). Zakat also determines the
direction of economic movement through its effects on economic variables (Aswad &
Ardi, 2021). Muslims who have assets more than the level of need and have reached the
nishab for one year are required to pay Zakat for socio-economic welfare so that later the
main goal of Zakat is achieved, namely realizing better income equality through equitable
distribution of assets and reducing poverty and differences too starkly between the rich
and the poor and in the end achieve the achievement of stable economic growth through
various things such as investment, equitable consumption in society, and the provision of
employment (Kusuma, 2016).

As social beings, one's welfare needs to be achieved by working together. In an economic
system, Islam orders to share with those who are less fortunate as much as 2.5 per cent
of the total assets owned and reach nishab for a year. Its impact on the economy is
increasing circulation of money as an impact of enhancement Request goods and
services. Besides, Zakat raises stability price and provide relief for debt. Zakat funds
collected moment the economy's prosperous got used to help the Public during the
depression (Bergh, 2009). Payment of Zakat makes the rotation of the economy Keep
continues and alleviates poverty with the recipients of Zakat becoming Zakat payers
(Khaerunisa, Yayuli, & Febriandika, 2021). Zakat can also be called maaliyah ijtidaiyah,
where the level of necessity pays equal Zakat with order to fulfil prayer as base obligation
pay zakat in the word of Allah AWT QS. At- Tauba verse 103. Based on the importance of
fulfilling Zakat, management of Zakat must be done with good so that the purpose of
Zakat can be achieved .

The management of Zakat by the Amil Zakat Agency (BAZ) and the Amil Zakat Institution
(LAZ) must apply the principles of good organizational governance by applying the
principles of trustworthiness, transparency and professionalism. If the principles are
applied in a predominantly Muslim country, then the community will increasingly feel the
benefits of Zakat. BAZNAS is a zakat management institution that is mandated by the
state following Law Number 23 of 2011 Concerning Zakat Management, BAZNAS should
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be able to show good performance, especially in the field of financial performance which
includes achievements in operations both in terms of finance, marketing, fundraising,
channelling funds, human resources and technology (Widiastuti & Cahyono, 2017).

The problem with Zakat so far is the management of Zakat which has not been managed
professionally so the distribution of Zakat becomes less optimal (Amymie, F., 2019).
Management of Zakat with maximum participation promotes development programs
aligned with the Sustainable Development Goals (SDGs). This program into the UN's new
program viz about purpose development sustainability with continuing The Millennium
Development Goals (MDGs) as the agenda for 2030 is already in place since December
2015. Grand Design's purpose of sustainable development is to improve existing socio-
economic well-being. There is a need for Islamic social institutions to overcome social
problems such as poverty. Therefore, Zakat can be used as a source of Islamic socio-
economic funds, which means that the management of Zakat by BAZ and LAZ can be used
for the welfare of the people, and economic development is not limited to conventional
activities. The purpose of Zakat, in the view of the SDGs, is to refer to economic,
educational, social, humanitarian, health, and da'wah goals (Utama, 2021).

The literature regarding the performance of Zakat is extensive. To measure the
performance of Zakat, most of the researchers use financial and non-financial indicators
to get a broader picture of zakat management. Based on the discussion above, this
study's peculiar aspect is that the paper attempts to connect the convergence features
between Zakat and the SDGs.

Islam emphasizes the importance of seeking knowledge, health, and wealth. This is
revealed in the formulation of magashid shari'ah, namely guarding one's mind (hifdzu-n-
‘aql), guarding one's self (hifdzu-n-nafs), and guarding property (hifdzu-I-maal)
(Nurzaman, 2017). Zakat, as mandatory worship for someone who has reached the nisab,
is one of the third pillars of the five pillars of Islam. As for terminology, Zakat is an asset
with certain conditions, which Allah must hand over to the owner and those entitled to
receive it with certain conditions (Iswanaji, Hasbi, Salekhah, & Amin, 2021).

Zakat is one of the tools used for human development. The concept of Zakat explains that
the wealth of the rich is used to enrich and develop the poor so that these needy people
become sufficient people to pay Zakat in the future (Hassan, Amuda, & Parveen, 2017).
Poor and disadvantaged people with adequate health, education, and income needs can
access development outcomes and ultimately have the potential for the country's
economic development (Khanifa, 2018). The concept of Zakat performance is related to
the implementation and success of the zakat information system (Chenhall, 2003).
According to Johannessen et al., (1999), economic performance is often found in the core
performance of organizations.

Sustainable development is a goal that focuses on increasing environmental, health, and
education towards socially just and fair development, which is one of the factors that
every country must face to achieve sustainable development in every aspect of life
(Abdullah, Yusop, & Awang, 2013). The SDGs are action plans for humanity, the planet
and prosperity that aim to strengthen universal peace in broad freedom without being
marginalized by certain groups. The SDGs are designed to tackle poverty in all countries,
a major challenge today. This is one of the work programs that will guide the
development of world countries on some issues such as depletion of natural resources,
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environmental degradation, climate change, food and energy security, and sustainable
development in favour of the poor. Human development is commonly associated with
the process of enhancing the capabilities of people or populations so that they can
participate in all areas of development and lead healthy and productive lives in society
(Alkire, 2010).

Human development has a broader meaning than economic growth, which is more than
just income growth and the process of goods production and capital accumulation. The
fundamental reason for paying attention to human development is that many developing
countries, including Indonesia, have achieved economic growth but have failed to reduce
the poverty gap. The Human Development Index (IPM) is a standard for governments to
see the quality of their human resources. Some indicators used to compile HDI include
health, education, and income (Rusydiana, 2020). (Boutayeb & Serghini, 2006) underlined
that the main indicator of human development in Arabs is health. At the same time, some
argue that the main indicator is the ability to obtain correct information or knowledge.

This paper examines and analyses the connecting dots between Zakat and the
sustainable development of Indonesia. Zakat is deemed as one of the best Islamic
financial tools to overcome the problem of poverty and inequality. Hence, it is important
for a study to deeply assess the connection between both aspects.

METHOD

This study employs a quantitative descriptive methodology. Quantitative descriptive
methods have advantages and benefits in simplifying complex problems in a model and
providing analytical results that can be obtained accurately (Ikhwan, 2021). This method
does not aim to test theory so that perspectives are not filtered out. This method is
suitable for studying discussions or comparisons related to financial report data at
BAZNAS because the data taken is concrete and tangible, which can be taken from the
BAZNAS financial report site. Quantitative descriptive is free to observe objects, explore,
and prove that there are new insights during research. This study emphasizes data
analysis in the form of numbers. The primary data analyzed in this study is collected
through documentation and literature technigues from various sources in the form of
annual data for 2019-2020 (Yusuf, 2014). Our research uses a quantitative descriptive
method, this method will see how the performance of Zakat will be emphasized by
looking at the phenomena that occur in the current development of Zakat and seeing
how Zakat contributes in 2022 to support sustainable economic growth. According to
(Wahyuni-TD, Haron, & Fernando, 2021), a study that discusses the performance of Zakat
followed by survey methods with convenience sampling techniques is needed to qualify
as a quantitative method in the data processing. In addition, there is evidence from
(Retnowati, 2018) that the data used in analyzing the efficiency of zakat performance is
collected in reports containing funds, funds disbursed, and personnel costs. (Atigi &
Widiastuti, 2022) asserted that using the quantitative descriptive method might be one
of the best ways to analyze data-based problems.
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[1l. RESULT AND DISCUSSION
Zakat Distribution System

Zakat is an alternative form of collecting and managing funds, almost the same as the
taxation system, which can affect socio-economic conditions and provide comprehensive
policies (Ben Jedidia & Guerbouj, 2021). At the microeconomic level, Zakat is essential in
distributing funds to recipients. At the macroeconomic level, the impact of Zakat includes
several dimensions, such as economic growth, distribution of wealth, poverty alleviation,
and social security (Suripto, 2018). Zakat is a religious fiscal tool that aims to redistribute
wealth from the rich to the poor, thereby reducing income inequality (Aziz & Mohamad,
2016). By maintaining the gap between the rich and the poor, Zakat becomes a tool that
can guarantee equality among people (Abu Bakar & Abd Ghani, 2011);(Johari, Ali, Noor,
Aziz, & Ibrahim, 2013). Furthermore, the distribution of Zakat to beneficiaries who are
carried out productively can help them improve their quality and standard of living
(Ibrahim, 2014). Overall, aggregate supply is affected by Zakat in three ways: resource
allocation, labour supply (through improving health and nutrition and helping the poor
life), and productivity because an increase in people's productivity can positively affect
the supply of goods in an economic country.

The involvement of Zakat in growth can be channelled through financial inclusion. Zakat
increases financial inclusion, and the poor can promote economic growth. On the one
hand, the ability and intention to pay Zakat determine the amount of Zakat collected, so
the potential role of Zakat can encourage economic growth. Paying Zakat predicts
individual willingness to perform zakat compliance behaviour (Khasandy & Badrudin,
2019). On the other hand, it is said that the muzakki's knowledge level about Zakat
significantly affects the intention to pay Zakat (Martono et al., 2019). Recently, (Yusfiarto,
Setiawan, & Setia Nugraha, 2020) argued that in Indonesia, the higher the subjective
norms, attitudes, and literacy of Zakat owned by muzakki in Indonesia, this also increases
the intention of muzakki to comply with paying Zakat and (Owoyemi, 2020) argues that
the loss of trust between zakat payers and recipients affects the willingness of payers to
give Zakat to zakat recipients (the state or zakat institutions). Ineffectiveness in the
distribution of Zakat arises when zakat funds are not received evenly by the rightful
recipients of Zakat. This can be attributed to the problem of weakness in identifying the
poor (Othman, 2015).

The development of Zakat in Indonesia is one of the most important triggers for the
Indonesian economy. The management of Zakat is carried out by many amil zakats both
nationally through the National Amil Zakat Agency (BAZNAS), as well as a civil society
such as Amil Zakat Institutions (LAZ), dompet dhuafa, zakat houses, wagf houses, etc
(Tambunan, Harahap, & Marliyah, 2019). Proper management of each board or
organization will affect the performance and result of managing and withdrawing zakat
funds. Therefore, proper and thorough management of zakat funds is an element. In
addition, it is crucial to ensure that the organization works according to the regulations
(Thalib, Irwan, & Ro’is, 2016). Zakat that is carried out consumptively or productively can
encourage people to carry out economic activities to move the economy. However, one
of the problems so far is the problem of managing Zakat, which has not been carried out
professionally and fairly, so the collection and distribution of Zakat have become less
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focused and do not have a positive effect. However, suppose zakat funds can be
optimally managed. In that case, these funds can encourage sustainable development
programs or what is commonly called SDGs, which are now the new programs of the
United Nations, the world bank, and other organizations (Amymie, 2019).

Analysis of Financial Ratios Distribution of Zakat

Many methods can be used in analyzing financial reports to assess financial performance.
One of the methods in question is ratio analysis. Ratio analysis uses financial ratios that
are sourced from data from financial statements so that conformity of opinion can be
obtained. Ratio analysis describes the relationship between a certain amount and
another amount reported financially in comparison (ratio). Financial ratios are a valuable
analytical tool when compared to a standard or norm (Cahyadi, 2020). Based on the
definition above, it can be concluded that financial ratios are a financial analysis tool that
compares one number with another from a company's financial statements. Through
ratio analysis, the picture of the increase or decrease in financial condition can be seen
when the ratio is compared with the standard ratio. The liquidity ratio is the ratio used to
measure an entity's ability to pay its short-term obligations. Following are some of the
liquidity ratios that OPZ can use:

1. Growth Rasio
The growth ratio is a ratio that describes developments in the collection of Zakat,
infag, and alms at zakat institutions from previous years. The indicator in the growth

ratio is seen from the growth ratio of operational costs:
Operational cost growth (per year)

Growth of ZIS collection (per year)

The interpretation of the value of this operational cost growth ratio:
(a) R< 1: aligned
(b) R>1: not aligned

2. Efficiency Rasio
The fundraising efficiency ratio is measured to see the potential or opportunity for
the funds needed to collect Zakat. The more efficient the zakat institution is in
carrying out collection activities, the better the governance of the zakat institution
will be. Following are some of the efficiency ratios that OPZ can use, the Operational
Expenses Ratio:
Total Operating Costs
Total Amil Rights
The value of this ratio can be interpreted with the following conditions:
(a) R < 80%: efficient
(b) 80% < R < 90%: quite efficient
(c) R >90%: not efficient
3. Cash to Zakah Rasio
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This ratio illustrates the ability of cash and cash equivalents to be carried out to see
the potential of funds in fulfilling the obligation to distribute Zakat in a period.
Cash and Cash Equivalents from Zakat

Balance of Funds — Assets under the Management of Zakat
Under the conditions:
(a) R < 1, not good because cash and cash equivalents by OPZ cannot cover all
obligations to distribute zakat funds in a period
(b) 1 < R < 1.5, both because cash and cash equivalents by OPZ can cover the
obligation to distribute zakat funds in a period
(c) R > 1.5, is not good, so an in-depth analysis is needed first. If the value of the
intended ratio is more than one due to distribution obligations that have not been
distributed, it can be said that it is not good. However, suppose the value of the cash-
to-zakah ratio is > 1. In that case, it is caused by the reserves for amil expenses
originating from the APBN, which have settled and have not been evenly distributed.
4. Cash to ZIS Rasio
This ratio measures the ability of cash and cash equivalents to fulfil the process of
submitting zakat, infag and alms funds in a period.
Cash and Cash Equivalents from Zakat

(Zakat Fund Balance + Alms Infaq Fund Balance) - Assets under Management
Under the conditions:

(a) R < 1, not good because cash and cash equivalents by OPZ cannot cover all
obligations to distribute zakat funds in a period

(b) 1 < R < 1.5, both because cash and cash equivalents by OPZ can cover the
obligation to distribute zakat funds in a period

(c) R > 1.5, is not good, so an in-depth analysis is needed first. If the value of the
intended ratio is more than one due to distribution obligations that have not been
distributed, it can be said that it is not good. However, suppose the value of the cash-
to-zakah ratio is > 1. In that case, it is caused by the reserves for amil expenses
originating from the APBN, which have settled and have not been evenly distributed.

Presentation of Facts and Research Data

This study uses the liquidity ratio calculation, which consists of cash to zakah ratio and
cash ZIS ratio—Efficiency ratio consisting of the balance of operational costs (ratio of
operating expenses). And the growth ratio consists of the growth ratio in operational
expenditures and the efficiency ratio cash and cash equivalents.

Table 1. efficiency ratio and cash equivalents of BAZNAS Nasional

Period 2019 2020 2021
Total 31.788.045.886 51.424.123.750 67.376.444.3999

Source: Primary Data
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1. Operational Cost Growth
Table 2. operational cost growth of BAZNAS Nasional
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Period

2019

2020

2021

Total

296.514.196.749

382.470.555.710

524.549.051.961

Source: Primary Data
2. ZIS Collection Growth
Table 3. Collection Growth of ZIS BAZNAS Nasional

Period

2019

2020

2021

Total

315.941.819.444

408.492.458.712

542.798.941.813

Source: Primary Data
Total Amil Rights
Table 4. total amil rights of BAZNAS Nasional

Period 2019 2020 2021

Total 60.726.256.474 69.835.682.994 86.805.511.101

Source: Primary Data
Balance of Zakat Funds
Table 5. balance of zakat funds of BAZNAS Nasional

Period 2019 2020 2021

Total 79.052.118.688 93.691.181.845 116.119.047.989

Source: Primary Data
Zakat Managed Assets
Table 6. zakat managed assets of BAZNAS Nasional

Period 2019 2020 2021

Total 840.628.668 810.516.960 2.203.648.864

Source: Primary Data
Alms Infag Fund Balance
Table 7. alms infag fund balance of BAZNAS Nasional

Period

2019

2020

2021

Total

840.628.668

810.516.960

2.203.648.864

Source: Primary Data

Research Data Analysis

Financial ratios are a method of economic analysis used to assess an institution,
organization, or company's development by taking financial report data for a period. So
that the financial performance of the company's organization or institution can be seen.
Management companies often use financial ratios to reach policy decisions that will be

enforced and needed to save company assets so that they don't make wrong decisions.
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1. Growth Rasio
This ratio will show the growth in costs used for operations in channelling the
collected ZIS funds.
Table 8. Growth Rasio

Calculation Period | Result | Description
296.514.196.749 2020 9.40 Aligned
315.941.819.444
382.470.555.710 2021 0.93 Aligned
408.492.458.712
524.549.051.961 2022 0.97 Aligned
542.798.941.813

The Operational Cost Growth Ratio from 2019-2021 above shows consistent results
where the growth in costs used for operations channelling ZIS funds collected is less
than one.

2. Efficiency Rasio
The ratio analyzes how well BAZNAS manages its assets and liabilities. In the

efficiency ratio, the registrar uses one ratio: 1) Operational Expenses Ratio; this ratio
considers amil rights funds and operational costs in the working process and total

collection.
Table 9. Efficiency Rasio

Calculation Period | Result | Description
296.514.196.749 2020 4.8% Aligned
60.726.256.474

382.470.555.710 2021 5.47% Aligned

69.835.682.994
524.549.051.961 2022 6.04% Aligned

86.805.511.101
Based on the results of the operational cost ratio owned by BAZNAS in 2019-202, it is
considered efficient because BAZNAS can calculate amyl rights funds and operational
composition costs used in operational processes and total operations.

3. Cash to Zakah Rasio
This ratio measures the ability of cash and cash equivalents to fulfil the obligation to

provide Zakat, infaqg, and almsgiving funds within a period.
Table 10. Cash to zakah rasio

Calculation Period | Result | Description
31.788.045.886 2020 | 0,406 | Not Good
79.052.118.688 — 840.628.668
51.424.123.750 2021 | 0,550 Not Good
93.691.181.845 — 810.516.960
67.376.444.399 2022 | 0,591 | Not Good
116.119.047.989 — 2.203.648.864

Based on the calculation of the Cash to Zakah Ratio owned by BAZNAS for 2019-
2021, it states that this calculation is unreasonable because the cash and cash
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equivalents owned by BAZNAS cannot cover all obligations to distribute zakat funds
in the period up to 8 asnaf.
4. Cash to ZIS Rasio
This ratio measures the ability of cash and cash equivalents to fulfil the obligation to
distribute Zakat, infaq, and alms funds in a period.
Table 11. Cash to ZIS rasio

Calculation Period | Result | Description
31.788.045.886 2020 | -840,6 | Not Good

(79.052.118.688 + 2.207.004.048) — 840.628.668
51.424.123.750 2021 | -810,5 | Not Good

(93.691.181.845 + 15.548.813.042) — 810.516.96(
67.376.444.399 2022 -2,20 Not Good

(116.119.047.989 + 29.818.910.225) — 2.203.648.

Based on the calculations on the Cash to ZIS Ratio owned by BAZNAS from 2019-
2021, the results are said to be not wrong because the cash and cash equivalents
owned by BAZNAS cannot cover all obligations to distribute zakat funds to 8 asnaf in
one period.

Research Findings

Based on the analysis of several financial ratios that have been carried out above, it can
be seen how the performance conditions of the national amil zakat financial institution
BAZNAS and the ratio standards consist of, namely:

1. Liquidity Ratio

a) The cash to Zakah Ratio, at BAZNAS in 2019, 2020, and 2021 R < 1 is not good
because cash and cash equivalents owned by BAZNAS cannot cover all obligations
to distribute zakat funds in a period of 8 asnaf.

b) Cash to ZIS Ratio, at BAZNAS in 2019, 2020, and 2021 R < 1 is not good because
the cash and cash equivalents owned by BAZNAS cannot cover all obligations to
distribute zakat funds in a period.

2. Efficiency Ratio

The ratio of Operational Expenses, the proportion of operational costs to amil rights
owned by BAZNAS, is efficient because R < 80%. The result is that BAZNAS is efficient
towards amil rights funds used in the operational process of Zakat.

3. Growth Ratio

BAZNAS's Operational Cost Growth Ratio is aligned with R < 1, showing that the cost
growth in BAZNAS's operations is consistent with previous years. The increase in
operational costs can describe how efficiently a BAZNAS institution manages funds
used for operating activities in channelling collected ZIS funds.

Potential Development of Zakat in 2022
In creating an increase in national income, Zakat must be utilized to be allocated

appropriately and empowered. The role of Zakat is essential in efforts to empower the
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people's economic potential. The alternative and strategic solution Islam offers is a
productive and creative zakat management (distribution and utilization) system. The
potential for zakat funds collected from Muslims is an alternative solution that can be
implemented to alleviate the problem of poverty in Indonesia and empower the people's
economy, which cannot be resolved solely through state budget funds based on tax
revenues and foreign debt (Anik & Prastiwi, 2019). According to the Indonesian Zakat
Outlook 2022, the total distribution of zakat funds in 2019 was Rp. 8,688,221,234,354,
while in 2020, the amount is RP. 11,530,645,166,257. Collecting Zakat, infaqg, alms, and
other social and religious funds (ZIS-DSKL) is one of the main activities in the
management of ZIS-DSKL. Outlook Zakat Indonesia continues to present the performance
of the ZIS-DSKL collection conducted by OPZ to the Public on an ongoing basis. This
section will describe the collection and distribution version of ZIS-DSKL based on the type
of OPZ and its growth nationally.

Table 12. Growth of the National ZIS Collection in the last three years

Period ZIS (Millions of Rupiah) Percentage (%)
2019 Rp.10.227.940.000 26,00%
2020 Rp. 12.429.250.00 42,16%
2021 Rp.29.925.679.644 50,02%

Based on Table 5, the growth of Zakat, Infak, Alms, and DSKL for the last five years in
2019-2020 has a positive upward trend in its development. The spirit of Zakat is always
campaigned by all OPZ to muzaki with various zakat campaigns. In this digital era, OPZ
(Zakat Management Organization) collaborates with various digital platforms to make it
easier for muzaki to pay Zakat. It is hoped that making digital facilities for the payment of
Zakat can maximize the potential for collecting Zakat in Indonesia. With the synergy
between OPZs, it is hoped that the potential for large ZIS accumulation can be maximized
so that it can impact society, especially in Indonesia. According to data in the Indonesian
Zakat Outlook 2022, the potential for the projected distribution of zakat funds in 2022 is
optimistic about being more than Rp. 19,486,790,330,974. There were development
opportunities that year due to population demographics, Zakat and wagf synergy, Zakat's
digitization, and the BAZNAS Institute (Puskas BAZNAS, 2021). The importance of
increasing motivation in the continuous collection of Zakat, bearing in mind that because
Zakat is important, the increasing number of zakat funds collected will have a positive
impact on social, economic, educational, humanitarian, and da'wah programs carried out
by zakat institutions will still be small because the funds Zakat distributed is also limited.

CONCLUSION

The results of this study indicate that the impact of zakat distribution is significant in
supporting sustainable community economic development programs in Indonesia.
Consumptive or productive Zakat can encourage people to carry out economic activities
that stimulate the economy. This study inferred that the 2019-2021 Operational Cost
Growth Rate above shows consistent results. The ratio of operational costs owned by
BAZNAS for 2019-2021 is classified as efficient because BAZNAS can take into account
natural rights funds and the composition of operational costs used for operational
processes and total operations. The results of the Cash to ZIS Ratio owned by BAZNAS
between 2019-2021 are below the optimum level because the cash and cash equivalents
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owned by BAZNAS cannot fulfil all of its obligations to distribute zakat funds to 8 asnaf in
one period. The growth of Zakat, Infak, Sadaka, and DSKL in the last five years in 2017-
2020 shows a positive increasing trend in their development. The importance of
increasing motivation in collecting Zakat on an ongoing basis, considering that increasing
the number of zakat funds collected will positively impact social, economic, educational,
humanitarian, and invitational programs carried out because Zakat is essential and
limited. An important implication for Muslim communities who are obliged is that the
awareness to give income zakat to those who have reached the nisab must be raised to
encourage the distribution of development results to all levels of society. The
implications for zakat funding institutions such as BAZ and the LAZ need to be
understood that Zakat will not help the problem of income inequality in a country if the
zakat institution does not perform in its optimum capability.
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